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Domestic Reverse Charge

WHAT IS DOMESTIC REVERSE CHARGE (DRC)

October 2022

The DRC Regulations prescribe which supplies of valuable metals, as defined, are subject to
the DRC method and the related administrative provisions. This method only applies where
the supplier and the recipient of the valuable metal are registered VAT vendors. The DRC

Regulations are an anti-avoidance measure designed to counter criminal attacks on the VAT

system and malpractices identified in the valuable metals industry.

HOW DRC WORKS

The DRC means that the liability to account for and pay the VAT charged by the supplier on a
transaction involving valuable metal will shift from the supplier to the recipient. In doing so,
the DRC Regulations place certain responsibilities and obligations on both the VAT registered

supplier and the recipient of valuable metal.
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DOMESTIC REVERSE CHARGE SYSTEM

RULES THAT APPLY TO DRC

More info here from the SARS webinar regarding VAT registered vendors...Std rate VAT

goods etc...

Do we need to go into what SARS consider Valuable Metal? (Is this required?)
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Domestic Reverse Charge October 2022

SETTING UP DRCIN IQ
SETTINGS (APPLICABLE TO ALL VENDORS)
LINE COMMENTS

Make sure this is enabled so that you can enter the gold percentage of the
purchased DRC item on the GRV (as per the pop-up message you will see later in
the GRV section)

UTILITIES — SETUP — COMPANY DETAILS — DEFAULT SETTINGS 1
Tick the box and click Accept.

1O TRANING 00
EMail Extra Charges Month End
Company Details Company Logo Control Numbers Default Settings (1) Default Settings (2) Enterprise Settings Closing Dates Integration Accounts Tax Rates
Default Settings - Page 1
To quickly find an option, start typing. Up and down arrows move between highlighted items.

Print Debtor Receipts v Allow preview on documents Link Major and Minor Departments

Print Creditor Payments Do credit control on sales orders Link Minor Departments and Stock Categories

Enable Cascading Items Disable sales order control on COD Accounts Link Stock Categaries and Stock Ranges

Enable Serial Numbers

Disable Serials in Job Cards

Strict Serial Number Checking

Enable Colours and Sizes

Ask for password continuously

Do Sellprice Maintenance In Processing
Automatically print Labels

Automatically print new Shelf Talkers
Control both weight and Units

Enable multiple stock warehouses

Stock Warehouse per line Item

Enable Stock Lookup Description Generatar
Check terms in Sales

Show all prices in Invoicing

Post All Invoices/Credit notes to POS

Lock Date in Processing Module

Invoice Date defaults to Sales Order Date
GRV Date defaults to Purchase Order Date
Force Negative stock check in RTS

Enable stock custom line colours

<

Enable sales order picking slips

Update work in progress in ledger
Disable Credit Limit Check in Quotes
Disable Credit limit Check in Job Cards
Disable Credit limit Check in Sales Orders
Show Line Comments in Tnvoicing

Shaow Line Comments in Credit Notes
Show Line Comments in Sales Orders

Show Line Comments in Purchase Orders
Show Line Comments in Quotes

Enforce Price Lists if they exist
Save History In Processing Module
Automatically Log OFF Supervisor after Invoice
Allow Quotes on Inactive Accounts

Enable Tender Screen Security

Enable Supervisor Overrides on Tender Screen

Stock Adjustment Confirmation

Enable Quotes & Purchase Order Indicator

Link Job card Number to Purchase Order

Limit Quantity on GRV from Purchase Order

Enable External Charges

Disable Dot Matrix Advanced Printing Options

Enable Weekly Age Analysis Reports

Show Auto Generated Relations

Do order control on purchase orders

Print Debtars Receipts in Invoicing

Enable Deliveries and Collections

Shaow Supplier Code in Processing Module

Check for Duplicate Order Numbers in Processing Module)
Stock Multiple Bin Locations

PDF Exports - Use Embedded Fonts

Use Rep Per Line Item In Processing Module
Auto-Populate Account Numbers

Use Auto Manufacturing In invoicing

Auto-Generate References for Ledger Journals
Enable Wildcard f Partial Searching for Lookup Dislogs
Automatically Allocate to Cldest Balance

This option allows the user to enter i Line C¢
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Domestic Reverse Charge October 2022

TAX RATES

The Tax Rates will automatically be created for you when doing the 1Q install.
The below screenshots are for reference purposes, so you can see what they
should look like.

UTILITIES — SETUP — COMPANY DETAILS — TAX RATES

EMail Exira Charges Month End
CompanyDetalls | Companylogo  ControlMumbers | DefaultSettings (1)  DefaultSettings () | Enterprise Settngs | ClosingDates  Integration Accounts
Tax Rates
| Debtor Invoice Processing | Seling Price Maintenance | _Creditor GRV Processing | Seling Prices for IQXML |
Restore Dafauit (2) User Defined (2] Not Defined User Defined ©® Indusve
Tax Rates Always Inclusive Always Indusive Always Incusive
) Aways Exclusive ) Aways Exclusive ) Aways Exclusive @ETER
Rate # Description Percentage Tax Griy Prionty selectable Defaut o o Busiixm) oy "S;Ztﬂzt;“]'n";lt g ;f{‘;:: D::‘E dE"g Information
0 No Vat Appicable 0.0000 Standard Rate (Exdl Capital) Current (Normal)
1 Normal Vat 15.0000 Other Goods Current (Normal)
2 Zero Rated 0.0000 Zero Rate Current (Normal)
3 Exempt 0.0000 Exempt Current (Normal)
4 Bad Debt 15.0000 Standard Rate (Exdl Capital) Bad Debts Current (Normal)
5 Not Defined 0.0000 Other Other Current (Normal)
& Capital Goods Vat 15.0000 Standard Rate (Capital Good: Capital Goods Current (Normal)
10 Capital Goods (Imported) 0.0000 Standard Rate (Excl Capital) Capital Goods (Imported) Current (Normal)
11 Other Goods (Imported) 0.0000 Standard Rate (Excl Capital) Gther Goods (Imported) Current (Normal)
ted (Exported) o.0000 [ v Current (Normal)
13 Normal Vat (2018) 14.0000 Gther Goods Current (Normal)
14 Bad Debt (2018) 14.0000 Standard Rate (Exdl Capital) Bad Debts Current (Normal)
15 Capital Goods VAL (2018) 14,0000 tandacd Rate {Capital Gaod Capital Good: Gurrent {Normal)
16 DRC - Other 15.0000 Other and Imported Services Gther Current (Normal)
17 DRC - Other & Import Services  -15.0000 Other and Imported Services Gther Current {Normal)
18 Dom. Rev. Charge (Purchase)  0.0000 Rates: 16,17
19 Dom. Rev. Charge (Sale) 0.0000 Exempt Current (Normal)
Add

e o

2

Tax Rate 16 (not used on its own —forms part of Tax Rate 18)

Internal ID

Tax Rate ID

Description
[ Ta
Position - Tax Report Output

Position - Tax Report Input

[] Ignore Start Date

Start Date |30f12f1899
] Ignore End Date

End Date | 30/12/9999
"] Priority Rate

[] Default

Ou

Tax Rate Percentage

Tax Input Control Account

Tax Output Control Account

Tax Agency

rSelection

%)
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Domestic Reverse Charge

October 2022

Tax Rate 17 (not used on its own

— forms part of Tax Rate 18)

Internal ID
Tax Rate ID

Description

Position - Tax Report Output
Position - Tax Report Input
] Ignare Start Date

Start Date

"] Ignaore End Date

End Date

["] Priority Rate

[] Default

[] User el

Tax Rate Percentage

Tax Input Control Account
Tax Output Control Account

Tax Agency

|30/12/1899

|30/12/9999

4100.000.000.00

rSelection

17)

Internal ID

Tax Rate ID
Description

[] Priority Rate
[] Default

[ User Selectable

Tax Rate Compaosition

[ 14 - Bad Debt

[16 - Capital Goods Vat

[113 - Mormal Vat (2018)

[]14 - Bad Debt (2018)

[115 - Capital Goods Vat (2018)

16 - DRC - Other

17 - DRC - Other & Import Services

rSelection

O

F10 Accept
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Domestic Reverse Charge

October 2022

SCENARIOS

In our scenarios below we will be recreating the following processes:

Tax Rate 19 — used for sales

Internal ID

Tax Rate ID

Description

[ Tax Only

Paosition - Tax Report Output

Paosition - Tax Report Input

[] Ignore Start Date

Start Date |30‘r12‘rlggg

["] Ignore End Date

End Date |30!12‘rgggg

["] Priority Rate
[] Default
[ User Selectable

Tax Rate Percentage

Tax Input Control Account

Tax Cutput Control Account

Tax Agency

rSelection

%)

1.  Vendor B purchasing from Vendor A (GRV)

2. Vendor B selling to Vendor C (Invoice — same as Vendor A selling to Vendor B)

3.  Vendor C selling to Consumer (Non-DRC sale)
VAT in these examples is set to 15%
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Domestic Reverse Charge October 2022

PART 1 - PURCHASES — VENDOR B (FROM VENDOR A)
Vendor B is purchasing DRC stock items from Vendor A (Creditor 1)
Your Creditor can be setup as you normally would.

Your stock item is where you will specify whether the item you are purchasing / selling
is a DRC item or not. When creating the new stock item make sure you have ticked the
“Domestic Reverse Charge” box (this determines the Tax Rate used in GRV’s and
Invoices to vendors) and leave the “Tax Rate” as 1 (for when you sell to consumers)

[ 1O TRATNING 00 |
Stock Pricing ~ Multiple Barcodes = Item Suppliers = Additional Details = Associated Items = Stock Movement = Ordering
Item Information Item Specifications Item Settings
Item Code DRCO0 1 ——
Description ] gand | vl | Under Batch Control [ Tick for Yes
Alternative Description | ] woaed| <l ] Disallow Decimals [2]Tick to Disallow
Barcode |DRCO0L | Technical = “ | Section 7 t [ Tick for Yes
General Code | ~] Specifications | J || FDomesticReverse Charge [~]Tick for Yes
Status | s ieen D 'ABC Clacsification Not Defined -
Stock Type | v ||| swpplerDepartment |+ 1| | Override GRY Label Gty []Override 0
Item Category |Stock Item ~| TaiffCode | vl ||| eeclude from Extra Charge
Material | | Cost Allocation on GRY T for Yes
Item Cat.egonsanon : et -7'—|
Major Department (001 = | Department 1 | _— -
e — e —
::at:g:mes : :” l Inco Terms | - ||| ttem Price Settings
gf:; =) : G“a’a””ee';"“ :%}Z: Allow Selling nder cost [ |Tick for Yes
e = el T || AlowSeling Into Negative [ Tick for ves
Allow Discount [ Click for Options
Item Storage
DC Item Code | ]
Storage / BIN Location | ] Default Line Rep | - |
Pack Size 0.000000 Item Status Settings
Pack Description | | Item on Hold [ Click for Options
Life Time (Days) 0 Set Dormant (Days) 0
P i s Scale Ttem [ ]Tick for Yes
Unit of Measure(Holding) [units ~~ + | Wieight 0.000
UnitofMessure(nput) | +| Length 0.000
Width 0.000
Height 0.000
@
ShowHints | | Accept |
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Domestic Reverse Charge October 2022

Setup your stock pricing as usual. In our example the Cost is 100 and the Sell price is
200 excluding VAT

O TRAIING o0

Stock Details Muitiple Barcodes | Ttem Supplers | Additonal Detais | Associated Items | Stock Movement | Orderng
Setupof Stock Seling Prices

=i Beclisve Hckee ek E A ’&E;:Jsut Z‘;st} (I.Etit Cost) (’;?J:?:z gzst) (Fuh:;:;:s(]

Retail Price 230.00 100.00 50,00
0.0000 0.00 0.00 0.00

0.0000 0.00 0.00 0.00

0.0000 0.00 0.00 0.00

0.0000 0.00 0.00 0.00

0.0000 0.00 0.00 0.00

Alternatye Price 5 0.0000 0.00 0.00 0.00
Alternative Price 6 0.0000 0.00 0.00 0.00
Alternative Frice 7 0.0000 0.00 0.00 0.00
Alternatve Price 8 0.0000 0.00 0.00 0.00

Recommended Retail Based On
* Recommended G.P % Hot Assigned
Cost Level 1]
CostLevel 2|
Cost Level 3]
Cost Level 4]
Costlevel 5

Average Cost]
Latest Cost|
Base Cost]
Future Cost]
Previous Cost]

Pricing
Recommended GP%
Price Variant Group =
Uit Cost
Future Cost
Costas % of selprice
Use Fixed Cost [ | Tick for Yes

0.00
0,0000

Manager Cost]

@

Show Hints Accept.

When you do the GRV for a DRC stock item you will note the following:

. In the Comment line you specify the gold % of the purchased item (this is why we
setup the Line Comments in the beginning under Default Settings 1). You will see
the prompt for this after the GRV screenshot.

° The Tax Rate has automatically defaulted to 18 because you are purchasing a
stock item with the “Domestic Reverse Charge” box ticked.

° The Tax Amount (top right) is zero as you do not pay over the VAT on a DRC item
to the supplier.

T
st e P e e~
ez avoute [z ][ Sexeepatment ttemCode oRCo01 RV indve
Nome ond Address Dot Org. Decate [sooooza 7 o — ‘ Desatption PRC Ol Ot
oL x ProjectReference packsze
Oty et e
Order Number Dept/Group 001
SOJPUR/SDN |0 o o Internal Order No
S e T Bl
=5 ity Current stock D " Goods Total 20.00
Tax Delivery Note No Regular Suppler Discount Amnt. 0.00
S D eyl o
ol Qe 20
e oesroion gt T T a FpE— ~
oy = T 3 o 20 ™ oo
- > i i i =
B8
Toul e
=) 2 @ & i . 3 )
e e == . B = peaes el Emeen  Eeean
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Domestic Reverse Charge October 2022

Once you Process a GRV with DRC items on you will see the following pop-up where
the line comments are required

One or more items have been assigned to a Domestic Reverse Charge Vat rate.
Please note VAT will be reversed according to DRC regulations (Vat Returne = Field18 - Field12).
Also ensure % gold is entered in the corresponding line comment field(s) necessary for recordkeeping and statement purposes.

Are you sure you want to continue?

On the actual printed GRV you will see the DRC VAT breakdown (Tax Rate 16 top and
Tax Rate 17 at the bottom) as well as the fact that the VAT amount is 0.00 and the GRV
total is excluding of VAT.

[ ‘Goods Received Voucher ]
DRC Telephone
Fax
E Mail
Vat Registration No
Invoice Date 22/09/2022
. Supplier e DeverTo R
CREDITOR 1 CREDITOR 1
Account No GRVDate OrderNumber  Representative GRV Number Page
CREDOOL 22(09/2022 1 CREDOO1INVD04 1ofl
Ttem Code Description Quantity Unit Price Disc%  Vat%  Line Total
DRODO1 DRC 2.00 100.00 0.00% 0.00% 200.00
Extra Charges Number of || VAT Breakdown Subtotal (Exd) 200.00
. Ttems DRC - Other 30.00
Ho Description 0.00 "
P DRC - Other & ImportSer: -30.00 || Discount: 0.00
No Description 0.00
MNo Description 0.00 | il 8.00
No Description 0.00 2 Total l 200.00

Page 9 of 21
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Domestic Reverse Charge
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How this GRV reflects on your VAT 201 — the VAT you owe on behalf of the supplier
less the VAT you can claim from SARS (30 - 30 =0)

Enguiras shoukd bo addrozasd to SARS

i I
e T
. -

Greque Bk st |l
L]

Refne Voo

ot cory Difssoustnr SAIE VAT

Traarg o "pRC Custars oo | I [Tl
f e sorosiama | [@winenn] [ofe: I
A CALTUL TTAX RANDS ONLY
Supply of goods endlo- services by you: iBE NCLLOIN
[Stendard ratz and Xibn e
opilnl goade e

2aro tate fexcuding goads exaartsd)

Zero rate fnly expertea gaeds)

Eorngd and ivar-suppies
Suzow of aceommadaton:
Cxcoading 23 doys

ot excending 28 days

Adjastmants:

*9e SO

(Gharge in use and export of sezond-hand goads | Xigee
Cirer

R._CALCULATION OF INPUT TAK (input #ax in respect of):

[Capital gaods andior e ces s.ppied s you

[Cagital goods imperad by you

Ot en gosee aneior sanioas cupplied Lo you (ot capital gocds)

Difer gocs inponted by you

Taxen

nﬁncuu‘nun OF DIESEL REFUND IN TERMS OF THE CUSTOMS AND EXCISE ACT
L]

Tolal puciuses (1 3 R T L]
127 [Eligible purchases () | @ Xeo% 8 X
5 L]

[§2en sigitte puronees (1

(] L]
-Eiuihk purchaeas () | @
*

95
ol purchaos 1) L]
88 Figitls purchasas ;| i) 57

m

T ¥ barrytten n et

ar o

e i come.

“Zontact details for THIS relun only

Sulhionsed 26rsans signaie
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Below you will see the GRV screen with mixed purchases on (DRC and normal VAT
items mixed) — you will notice that the non-DRC item defaults to its normal Tax Rate of
1 and the VAT amount of this item displays in the usual VAT location.

Doament Detals
Account etais et Aditonsi Detais Stocktem Deta | Tots
Account No GRV Date [03/10/2022 ~ ] Item Code [COKDO1 | GRY Inccive

Name and Adéress et 0. Docate [03/10/2022 - o ||| Desarpton CoKE Can 330m. ] Qe o
CReDITOR 1 ,w — —

RV b I packsze 0 ]
Delvery Method ] Pack Descrptian ]
- ‘Order Number | Dept/Group (002 | |
— SopURISON 0 o o ] Iterns rdero
P Suppder Tnvice No (CREDOOLINVO0S ] Delveres 0 -
amai GRyMemo | ] Curtent sock 0 Goods Total 25750
Tax Detvery NoteNo 1 Recuor Suppier Dicount At 00
b 000 Tax Amount 750
otal Quantty 200
Coce Descrption omment Rate e uniter av osc Totw ~
oRcoor ore s 10,00 200 000 20000
oot corcan oM. 1 575 1000 000 7.5
v 000 000 o0 000
T —
L IR
Total 257.50|
|
] oy = = ==
B B2 @ & E | E = 17 B =]
Inport | |F7longDesc | FoitemDetais mendments = Ooamentafts Delte zerotems Fesh FoProcess ADipay  FiDProcess &Pt |

The DRC pop-up will appear since you have at least one DRC item on the GRV

"
Confirm

One or more itemns have been assigned to a Domestic Reverse Charge Vat rate.
Please note VAT will be reversed according to DRC regulations (Vat Return = Field13 - Field12).
Also ensure % gold is entered in the corresponding line comment field(s) necessary for recordkeeping and statement purposes.

Are you sure you want to continue?

///, A Kerridge Commercial Systems Company
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Here you will see the actual GRV for the mixed purchase, where only the VAT portion

of the normal VAT item is included in the GRV total.

| Goods Received Voucher |
DRC Telephone
Fax
E Mail
Vat Registration No
Invoice Date 03/10/2022
/ Supplier \\ / Ddiver To \\
CREDITOR 1 CREDITOR 1
Acacount No GRVDate Order Humber Representative GRV Humber Page
CREDOO1 03/10f2022 1 CREDOO1INVODS lofl
Ttem Code Description Quantity Unit Price Disc % Vat % Line Total
DRCDO1 ORC 2.00 100.00 0.00% 0.00% 200.00
COKDO1 COKE CAM 330ML 10.00 5.00 0.00% 15.00% 50.00
Extra Charges Number of ||| VAT Breakdown Subtotal (Exd) 250.00
No Deseription 0.00 Items DRC - Other 30.00 .
DRC - Other & Import Ser -30.00 || Discount 0.00
No Description 0.00 Normal Vat 7.50
No Description 0.00 S L:50
No Description 0.00 12 Total 257.50

,//, A Kerridge Commercial Systems Company
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Is what the mixed purchase looks like on your VAT 201 (with only the VAT you paid
over to the supplier showing as claimable on your VAT 201)

ms VA_UE-ADDED TAX
Redum for rermidarca of VAT

5 quots this rafarence number when contocirg SoRs TP
-

Enguires should bo oddrossed to 2ARE

Ref Voo Borofcary Difeceutt nn $ARE VAT
poct s DRC cumcms oo | | [ [l W
|[x wicd mm[ 31/10/202 | H\m Ren. Nol |. e El. e ::M .

:’wr

A, CALCULATION OF OUTPUT TAX RANDS ONI.V
Supply of goods endlo- services by you: SGNSIDER
[Slandard ratz ‘scuding captel goocs andion serisss and amommedstion)
Standard e (ool copilal gaods ardior sandces)
Zars ate fezcuding gaods exaorsd)
Zero rate jonly exporiad gocds)
Exermpt ard nor-supph

Cxcesding 23 days
|her excemding 28 days

Adjastmets:
|Charg| in use and export of sesond-hand geads |

> 0% SeO 0P

R. CALCULATION OF INPUT TAX (Inpuf fax in respact of):
[Capital gocds andic- zerv ces sippied to you

[Capital goods irperad by you

[OlFer gosee anelor zamiose supglied Ls you (ol capital gocde)
[Ctfer gozcs imported by vou

Taxen

[Change in use

Bad debts [

.I.GULA'I'IOII OF DIESEL REFUND IN TERMS OF THE CUSTOMS AND EXCISE ACT
L]

Tolal paandiases (1) [Ecnrigitie puriases ()
-Ehglb\t purchases (|} . X W%n 8 X
mal puichasss (1) [ ]
[EBEigible purchaese (3 | 3 nhm aiigitle purchasee {1}
5 L 3
Bl purchases (I [ ]
(88 Elinible purchases 3 | & 58 uon slicikle cuchases (1
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PART 2 — SALES — VENDOR B (TO VENDOR C)

To sell to a DRC Registered vendor you need to set up your Debtor as usual and only
make sure you have selected the Tax Status — “Registered — DRC". The system now

knows that any sales of DRC stock items to this Debtor should use the Tax Rate of 19
and normal Tax Rates for all other stock items.

Q) TRAINING

Account Detalls Picture | Multiple Contacts/Delivery Addresses | B2B / EDI | Store Departments

Account Information | Payment Settings | Additional Information

00

Debtor Information Cantact Information
Account Number DR COERT001 ] Title
Altemative Name | ] LD. Number
Trading As Contact |
Company Registr No | | Birthday
TaxNo___ = Celphane Number
Tax Stzm v E-Mail Address |
Preferred Tax Rate [ ] | _' Fax Mumber
Telephone Number 1 |
Telephone Number 2
| Address Delivery Address.
Country | - Delivery Address |
Area |
Postal Address |
] - ] Delivery Postal Code: |
| Postal Code ] Debvery Route | = |

Showkints |

Here you will see the Invoice screen of a DRC stock item being sold to your DRC
Debtor. You will notice the Tax Rate automatically selected 19 and that there is no Tax
Amount for this invoice (as the Debtor will be responsible for the DRC VAT on his end.

00
Creditors. Stock Ledger Utilities Support Point of Sale CRM Workshop Projects Windows Help. Shortcuts 0A ax
—— e = =
T — R e— i
‘Source Document [/ ©res On
| Project Reference
— e
) —— - o
s S
S WD : e —
e — T ) o
S = T T o T S T
= G _- ] -
. 5 o e — ——" e
&
Tt gmon
J o = -
Vi o] 5] =]
Import F7Long Desc. F8 Item Details Amendments. CRM Document Drafts Actions Flash F6 Process & Display F10 Process &Print.
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Once you click Process you will see the following pop up informing you that the invoice
contains DRC items.

Confirm

o One or more items have been assigned to a Domestic Reverse Charge Vat rate,

Please note charge does not apply to end consumers,

Are you sure you want to continue?

The actual printed Invoice will display the following information as required by SARS:

You will notice we sold to our DRC Registered debtor

The actual DRC stock item will have the “Reversed Charged” note added to it (as will
each DRC stock item line)

A bold note underneath all the stock items on the Invoice informing you and the
Debtor of the DRC implications on this invoice.

Another DRC breakdown message in the bottom right corner by the Subtotal, VAT and

‘ Tax Invoice
g Invoice From ™
DRC Telephone
Fax
E Mail
Vat Registration No
Invoice Date 04/10/2022
b L
¢ Invoice To hYd Deliver To ™
DRC TRADE DRC TRADE
InwiceDate  OrderNumber  Representative TInvoice Number Page
04/10/2022 1 Repl Vo 1ofl
[Ttem Code Description Quantity UnitPrice Disc% VatAmnt  Line Total
DRODDL RC 200 200,00 0.00 300,00
This Invoice is subject to Domestic Reverse Charge VAT.
The amount of the i Charge VAT & must be d for
and paid by (Customer) to SARS.
(Domestic Reversed Charge 60.00)
Extra Charges Number of kems Reverse Charged items are based on the
2 VAT exctusive seling price.
Subtotal (Exclusive) 400.00
Promotional Discount
Discount Received Vat 0.00
Total 400.00
Banking Details: Currency: ZAR
CurrencyRate: 1.00
[T G A
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Your VAT 201 after your DRC sale. The total sale is displayed under Field 3 (Exempt and
non-supplies) and there is no VAT implications on the VAT 201.

YV SARS

VA_UE-ADDED TAX _
Retum for remitarea of VAT

izt

Auzys quote murnber wnen contocirg SaRs  IETSENN

Enquircs should bs addrosaed to BARS

Lt dar o
rlrpEymEn:
A o peymort e
Remanze r3celied on L
Maltod o paymant /indicaio wilh on 5 boow

| E_B:nkt niemat (]
B z

Bifcn - igis s (1 [

o Barabcar BMnurinn SATE WA |
e e DRC Cuteneze] | | ] [ | | e M
i e o] 31/10/202 | | e R 1] @[ | El . o
A CALCULATION OF OUTFUT TAX RANDS ONLY p [ CPE
Supply of goods andio senices by you SORSIDERAT 58 hCLLDIN3 vAT| Nar
[Gtandard rat> cuiing oaptel gooas andion s=wess and aczanwmodarion) 1 (TS| nm.
Standard e {enly sopilal 900 201 Sondces) A T | u.no‘.
800 rath jazcuding g3ods exoarad) K
Exempl and ner-supplies 5
Crcanding 23 days |
| excesding 28 days i AT
Torau & [ & 0.00| g
Adj mstrom b (INCLUDING VAT}
|Gharge inuse and exnort of sezendhand aoads 10| Ole [[xg Ml 0.00| &
ether iz 00| @
TOTALA TOTAL OUTPUTTAX (4+ 4R+ 9+11#12) 13 0.00
B._CALCULATION OF INPUT TAX (input $ax in raspact of):
Capital goods andior an ces sappied 1o you J4| 0.00] g
(Gaypital goads impared by you | 000|g
IOtrer gooce anc/or sanioee eupplied te vou (ot copital goede) (| 0.00| g
(Otrer by you fiBa 0.00|g
Taxcn
[charge i uss ] gl 0.00] g
Bad debrs [ i 000/ g
| rihar | iR 0.00/g
TOTAL B TOTAL INPUT TAX [14 + 14A + 154 15A + 16 + 174 18) - M@ 0.00]
VAT PAYABLE/REFUNDABLE (Total A - Total B) This block must be completed 3 0.00| g
aditanel penal | [ Je+inteestil_ Je= | ]
ANMOUNT PAYABLE/REFUNDABLE (Total A - Total B] .
C. CALCULATION OF DIESEL REFUND IN TERMS OF THE CUSTOMS AND EXCISE ACT
24 On land [ ] DIESEL

28 lal paiuases (1
F{Elgible purchases (1|

@ xeoufas|

n c
il 26 [ ]

[ IS

®
T8 Total purchases () .
& Frigibls purchaess. () "

[ ten sigbio purcheses i

ol B4 L]

e

35 Rall & Harboar services @

&8 otol purchaoos () []
[ Frigitle purchases ) | )

137 [Han eligitle puschases (i

I o |®

Here is the example of a mixed invoice to a DRC registered Debtor. You will notice the
non-DRC items will default to their normal VAT setting (in this case VAT Type 1 at 15%)
and that the VAT amount for these items display in the Tax Amount field (top right) as

usual

Document Detalls

Account Detalls | Invoice Detals, | Additonal Detais StockItem Detai
Ao ™ voceoate (0022 ]| store ceparment oo
essnm [ Sarem ot Descrpton COKE CAN 3504
brc e | s
- | Pomreteene 7| szl
Deberyethod | rackDesrption
= [ ot | Deptroup 002
Reotmber [ < soPURAN 0 0
£ Deiveres 0
el o | Curent tock[10
Tax Delvery Note No. ‘ Reguiar Suppler
o oscn 00 Costpre o020
GPMarkup % 00.00
code Desapton
omcoo: oRc
cornn coecavsn

000.00
TaxRate pe  Unitprice Qy Disc%.
1941 2000 200 0.00
i 1.5 400 000
0.00 0.00 0.00
@m Document Drafts Actons.

| Totals
Invoice Incusive
@ves Ot
Intenal Order No
‘Goods Total
Discount Amnt
Tax Amount
Total Quanity
Mariup. Total &3
50.00 100.00 400.00
50.00 100.00 46.00
0.00 0.00 0.00
Total 44600
Flash F6 Process &Display. F10 Process &Print
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Domestic Reverse Charge October 2022

Once you click Process you will see the following pop up informing you that the invoice
contains DRC items (same as before).

Confirm

o One or more items have been assigned to a Domestic Reverse Charge Vat rate.

Please note charge does not apply to end consumers,

Are you sure you want to continue?

The actual printed invoice will have the relevant SARS requirements on (as shown
earlier) but in this case it will also have the non-DRC stock item’s VAT in the Tax field
(bottom right) and the total for this invoice includes the Vat of these non-DRC items
(as usual, as you are responsible for the VAT on non-DRC items like you always were)

[ Tax Invoice |

g Tnvoice From ™y T ™
DRC Telephone
Fax
E Mail
Vat Registration No
Invoice Date 04/10/2022
¢ Invoice To hYa Deliver To ™
DRC TRADE DRC TRADE
Account o InvoiceDate  Order Number  Representative Invoice Humber Page
DRCDEETOO1  04/10/2022 1 Repl v 1of1
fltem Code Description Quantity UnitPrice Disc% VatAmnt  Lme Total
DREDOT R 700 00,00 0 0000
cokont COKE CAN 330M. 400 10.00 500 40.00

IThis Invoice s subject to Domestic Reverse Charge VAT.

iThe amount of the Domestic Reverse Charge VAT s R60.00 and must be accounted for
and paid by (Customer) to SARS.

(Domestic Reversed Charge 60.00)
Extra Charges Number of Ttems Reverse Charged items are based on the
6 VAT exclusive sliing price. J
Subtotal (Exclusive) 440.00
Promotional Discount
Discount Received Vat 6.00
Total 446.00
Banking Details: Currency: ZAR

CurrencyRate:  1.00

L Created: 04/10/2022 09:33:42
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Domestic Reverse Charge

October 2022

The VAT 201 after these two invoices will look as follows.

With your standard VAT rate sales in field 1 and the VAT owed to SARS in field 4.

The DRC sales in field 3 with no VAT implications for you.

Total VAT owed to SARS in field 13 and the VAT 201 total in field 20.

YV SARS

VALUE-ADDED TAX
Retum for remicfarca nf VAT

Auzys quots this reference number when eantoirg St [IETSEN

Enguircs should bo oddmasod ta BARS

o pr———

Traarg ar
other nams R

cwormzon] [ [ [ [ ] [ oM

¢ saicd ncing 31/10/202 s Rea. o

|
c

A CALCULATION GF OUTRUT TAX
Supply of goods andher services by you:

oo o

iendard rai ; 050s

Stondard rae (ol apilal 4000k an dior senic )

26t rals fexcuding gads exaortsd)

7a00 ate oy expted gt

Exoingl and e supplies
Suoiy of accormmodaton:
Ciseading 23 days

|t exceeding 28 day:

A rtmerts:

[Chargs inuse and export of sezond-hand geode

B. CALGULATION OF INPUT TAX (input tax in raspact of):

C. CAl

(Capital goods andior ser ces tappied to you ™
(Capital gaods impared by you 0.00 g
Otr i gonce ane/or tanioas supplied te vou [not cogitsl gocde) 15| 0.00| g
(Ctrer i ¥ you 000 g
Tax cn adi
[ehargain use ] [ 0.00] g
Bad debis | 0.00| g
Fihar 0.00| g
TomLe
B e

THE CUSTOMS AND EXCISE ACT

]
otal puichasss ()

F
24, L]
J28 motal gaarchiasss (y | [0 paca st g s (1 [ ] R c
147 Eligible purchases (1 | @ eon[zE| [ 3 al I .
o

[ ]
188 Figiba purshacas () | @ [ —— e of B | &
*

135
ol purchasos (1| []
148 Eigibls purchasss ()| s 157 on slicitle guchmes 1 la o 86l s
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Domestic Reverse Charge October 2022

PART 3 — SALES — VENDOR B OR C (TO CONSUMER)

When you do DRC sales to a consumer (not a DRC registered vendor) IQ behaves as
you are used to when doing normal sales. Here you will see a debtor set up as usual,
the important part here is the Tax Status being set to “Registered” for a normal
consumer (the rest you complete as you usually would).

1O TRAINING 00

Account Detals | Picture | Multiple Contacts/Delivery Addresses | 528 /EDI | Store Departments

Account Information | Payment Settings | Additional Information

Debtor Information | | Contact Information
Account Number ] Tite
Name |CONSUMER ] Initials
Alternative Name ] 1.D. Number
Trading As || Contact
Company Registr No Birthday -
Tax No Cellphone Number
Tax Status] | v E-Mail Address
Preferred Tax Rate [] - Fax Mumber
Telephone Number 1
Telephone Number 2
Address | | Delivery Address
Country - Delivery Address
Area

Postal Address |

Delivery Postal Code
Postal Code ] Delivery Route -

@ @

Shaw Hints Aceept

Below you will see the invoice screen to a “consumer” debtor which includes a DRC
stock item. Since the debtor is not a DRC registered vendor the stock item behaves like
a regular VAT item (in this case VAT Type 1 at 15%) and the Tax Amount (top right)
includes the Vat for all items on the invoice.

atoes
ot iz | Addtanlpetls Suckiteneal o
AccountNo Invoice Date [04/10/2022 v ‘Store Department. Item Code [COKOOL Invoice Incusive
e s ——— escioton cOKE A 359 Ore Ot
" | Project Reference. - Packsze D
Osivery vethod I PackDescrpton
Order Number I Dept/Group 002
Rephumber 1+ SO/PUR/SDN [0 o o Internal Order No
K Deveres o
o o | Grenttock 18 Gt o B
Tax Delvery Note No. I Reguilar Suppler Discount Amnt 2.00
E— Costerie 000 T Amount
s e 1030 o2 Toul Quntty o
[ e @ n @ [re——
s 0 w ow  me  ww 20
f e 1w ow oo iww 1w
o0 oo ow  om om o0
A
Total 209
| @ o] ] E E ] =
Import F7Long Desc F8 Item Details. Amendments. CRM Document Drafts. Actions Flash F6 Process & Display F10 Process & Print

Page 19 of 21
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Domestic Reverse Charge

October 2022

The actual printed invoice will also look as it always has with no mention of DRC tax

related information anywhere (as it does not apply to a consumer)

[ Tax Invokce
4 Invoice From ™y ™
DRC Telephone
Fax
E Mail
Vat Registration No
Invoice Date 04/10/2022
( Invoice To \ ( Deliver To \
CONSUMER CONSUMER
‘Account No Invoice Date ‘Order Number Representative Invoice Number Page
DEBT002 04f10/2022 1 Repl mvo 10f1
Item Code Description Quantity UnitPrice Disc %  |VatAmnt Lne Total
DRCOO1 ORC 100 200.00 30.00 200.00
COKDO1 COKE CAN 330ML 100 10.00 1.50 10.00
Extra Charges Number of rems Subtotal (Exclusive) 210.00
2
Discount
Promotional Vat 31.50
Discount Received
Total 241.50
Banking Details: Currency: ZAR
CurrencyRate: 1.00
L R

/// A Kerridge Commercial Systems Company
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Domestic Reverse Charge

October 2022

The VAT 201 will also display as it has always done with the sale of normal VAT goods.

YV SARS

VA_UE-ADDED TAX | vaT2016]
Retum for remidarea of VAT

Ahuzys quoe this raference numbsr when sontazing SARS
.

Enguiras sho to BARE

Rafne veo

Trarg or
oAb name DRE

fae s sana] 31/10/202 @i Rea. ]

A, CALCULATION GF OUTRUT TAX
Supply of goods andio- senvices by yoL:
[Stendard rats ‘scculing captel goocs andior s2ivives and amammiadstion)

Standard rave (ol Sopilal goads ardorsandcds)

Zerarals fexcuding gods exoarted)

Zarorate jonly exportad gaeds)

gt and nor-supplies

Suenly of acarmocaton
Cxcanding 23 days 0| @ =

[hot |

ToTAL
Adjastments:
[Ghargs inuse s exoort of sesend-hand geeds |

Cther

R._CALCULATION OF INPUT TAK (Input tax in raspact of):

[Capital goods andio- zars ces sppied 1o you

(Capital goods impored by you

Otrer e to vou [not

\Girer goscs imported by you

Taxcn

[charge in ure

Bad debis

USTOMS AND EXCISE ACT

[ e »
O

|e
| @ xeow 28]

otal puichases () [ ]
[Elfrgibte purchasac ()| I [ pien sigibls purchases {1/ | @ ol Bl e
5 ® S

il purchoses i) .

gible purchases (3| le 1371 on olic P o S L]

--- End of Document ---
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